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Rio Readies Proceedings of the Plenary Sessions 
Industr r Fair Summarized from Texts of Addresses 








The International Exhibition 
many reports and documents! has heretofore been available in 


| which comprised much of the sub- the United States. 

stance of the International In-| 

vestment Conference, which took|of its sessions in the Technical 

place in the State of Minas Gerais| School of Belo Horizonte, host 

late in June. It is now possible to} city to the gathering of interna- 

tional investment leaders. These 
(See Page 4) 


ol ree & ae Delegates Hear Discourses 
lo Have Striking Pavilion 

By Sérgio Bernardes _ ca The Conference met for most 
In Variety of Sectors 


| 
| 
| 
| On Investment Prospects 


| 
| 
| 





This is a progress report on the} 


; GPRS The office of the Brazilian Gov- 
International Exhibition of Indus- | ‘ : “ ie ‘ 
jernment Trade Bureau in New| give readers a much fuller report 


try and Commerce, sponsored by} .. : 
marred “ae E ; “| York has been receiving a good! of this important gathering than 
the National Confederation of In- | | 


dustries, to be held at Sao Cristo- | 7 : : : gig x r 
vao Field in Rio de Janeiro, prob-/ President Kubitschek with North American Delegation 


ably near the end of the year. 








| 
At Sao Cristovao Field c 


Sao Cristovao Field is a busy 
place these days. The foundations | 
and the framework of the Pavil-| 
ion, designed by prize-winning | 
architect, Sérgio Bernardes, are 
now in the process of being set 
and raised to help create another 
addition to the many architectural 
beauties of Rio de Janeiro. 

Sr. Parsifal Barroso, the Min- 
ister of Labor, Commerce and In- 
dustry, has informed the press 
that Itamaraty has transmitted to 
him the requests of several Em- 
bassies asking for a postponement 
of the date of the opening of the 
Exhibition in order to allow time 
for their countries to transfer the 
displays now on view in the In- 
ternational Exhibition of Brussels 
io Rio de Janeiro after the Brus- 
sels Fair closes. For this reason 
a date nearer the end of the pres- 
ent year may be assumed than the | 
September date originally con-| 
sidered as the target. 





President Views Work 

President Kubitschek, when he 
visited the Exhibition Pavilion at 
Sao Cristovao recently to see the | The importance attached to the International Investment Conference may be gathered from the fact that 
President Kubitschek was not only the principal speaker of the Conference but also received the delegates 
in Brasilia at a time when he was preparing to dedicate the new Palace of the Dawn. Here he is shown 
surrounded by members of the North American delegation. The very tall man at Dr. Kubitschek’s right 
lis Mr. Henry Balgooyen, executive vice president of the American and Foreign Power Company and 
spokesman for the North American delegration. At the President’s left is Mr. Franciseo Medaglia, di- 
rector of the Brazilian Government Trade Bureau in New York and leader of the North American dele- 
(See page 2) | gation to the Conference. 


o Sots 





progress being made in the con- 
struction, was told by Engineer 
Bernardes that the monumental 
construction will be the largest 
roofed span in the world without} 
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New Era Commences for the Interior of Brazil 


President Kubitschek Dedicates 
Palace of the Dawn in Brasilia 


Then He Receives Credentials come Brazil's federal capital In 


Of Portuguese Ambassador ; 
high priest of this new idea, Is 


As First ¢ eremony There committed to see that it is ready 


on time no matter what the diffi 


the ete culties or the expenses. 
, tory published Speaking in the palace hall, 
New } Times of July 1.\ President Kubitschek said: “We 
’ i the Pp Jp».| Cannot go on forever being a te? 
j the Avenue of the| vitory spotted with deserts, with 
] as the last| Most:of the population glued to 
June. ] e1 ae +) | the seacoast and with the richest 
P », zones of our territory abandoned.” 
\ J ] 


Communications Opening 


By TAD SZUL Recalling that two years ago 


Phe Ne Ye imes | men in the first camp in Brasilia 
ASILIA Brazil, June Uv could not sieep one night because 
iming palace of white mar-|a jaguar was circling their tents, 

| num in daring | President Kubitchek reviewed the 

ed ted toda the | achievements, including the build- 

it of this Nation’s Gov-|ing of a major south-north high 

ent way to Belem. The road, which 
will include a long bridge over the 


Work Goes On Tocantins River, a branch of the 


President Juscelino Kubi-| Amazon, will be Brazil’s first 
ther high officials and | overland link between her north- 
iplomats gathered in the! ern regions and central and south- 
ined 1 n hall of the Pal-| ern regions. 
awn to hear blessings of Today was a day for rejoicing 
‘ hurch at the inaugural mass,| here. Thousands of persons, held 
vorked on Brasilia’s new| back by a white-helmeted army of 
ind miles of new roads] policemen, crowded the vast con- 
ishing through what had been| crete plaza before the palace as 
f President Kubitschek and_ the 
rhirt } ind men and| guests sat through the mass and 
! ‘ ng Braz new | speeches. 
eremot! ies | 
;' cid all thee Micah hat Colorful Pageant 
rreat drean In| Later the foreign Ambassadors, 
the 1 e, a| Who flew from Rio de Janeiro to 
hote " i 900 one-ftamI1l' Brasilia, stood on the wide back 
have been built. One hun-| porch, their noses against the 
| fifty miles of asphalted| glass wall, watching another act 
, ‘ have been | of the day’s pageantry. 

This was the presentation of 
ramshackle town] his credentials by the new Por- 
eles P tuguese Ambassador, Manue] 
, ’ r | Rochet the first foreign envoy 

; , he | to present his credentials in Bra- 
f a n the huge formal room of 
ne paiace For the occasion 
Highway Inaugurated President Kubitschek and the Am- 
i bla b- | bassadon onned formal clothes 
i N the Avenue ot Nations 
he State| was de ted. It will be Brasilia’s 
nd will front a lake 
| Lot ilready have 
‘ ‘ one the embassi 
’ e for the United 
} ( fi St é £ ty-five na 
t ¢ ne platea 1’s 
rye re t t 


April, 1960. President Kubitschek, 


The Mavor of the Federal District. 
Negrao de Lima. Is Foreign Minister 








President Kubitschek Names| ter of Justice, Sr. Francisco Cam- 


‘Him to Be the Successor 
To de Macedo Soares 


The President of the Republic 
has named Sr. Francisco Negrao 
de Lima to be the Nation’s Min- 
telations. He 


ister of Foreign 


succeeds His Excellency Ambas- 
sador José Carlos de Macedo Soa- 
transferred the 


res, who port- 


folio to him on Saturday, July 5. 


1901 


Nacional has re- 


Born in 

The Agencia 
leased the following biographical 
ketch of the new Foreign Minis- 
ter. Born in Vila 
State of Minas Gerais, on August 
24, 1901, 


Lima was the son of an 


Nepomuceno, 


Negrao de 
Army 


Francisco 


colonel. 

He was educated in the schools 
of Belo Horizonte and was a law 
graduate of the class of 1924. He 
Belo 


in Rio de Janeiro, 


yracticed in Horizonte and 


then entered 
politics in his native state. As 


the Chief of Cabinet of the Minis- 








Rio Fair 


(From Page 1) 
intermediate pillars, covering an 
area of about 32,000 square 
meters. 

The Pavilion will be made of a 
giant net of steel with interwoven 
cables projecting from the mar- 
gins of the field. For this purpose, 
the architect said, there already 
has been sunk a mass of concrete, 
2,200 cubic meters, in the peri- 
meter of the field where the ten- 
sion and weight of the cables have 
to be supported. This dead weight 
has sufficient resistance to coun- 
terbalance a building ten stories 
tall. 


Stresses Technology 
The International Exhibition of 
Industry and Commerce will fea- 
ture the technological development 
of the 
centers of the 


those 


most advanced industrial 
world along with 
showing the progress and 
development of Brazil. There will 
also be areas devoted to recrea- 


tion and entertainment. 


pos, he had the 
solve political and administrative 


opportunity to 


problems. 


Ambassador to Venezuela 


He was then entrusted with 
veral diplomatic missions. As the 
Ambassador of Brazil in Vene- 


zuela during the last war, he pro- 
moted trade between the two coun- 
tries to make up for some of the 
losses of markets abroad which 
Brazil was suffering as a result 
of the conflict. 

From Venezuela he was sent to 
Asuncion, capital of Paraguay, to 
open the Brazilian Embassy there. 
He stayed four years, accomplish 
ing the task of 
strengthening diplomatic, cultura] 


important 
and political ties of Paraguay 
with Brazil. He also interested 
himself in the railway, highway 
and airway communications be- 
tween the two countries and pro- 
moted the visits of a cultural mis- 
sion from his native Brazil which 
founded the faculty of philosophy 
there. 
A Mediator 

His last diplomatic post, which 
he left in February, 1947, was as 
ambassador to Belgium. Later in 
the year he was one of the media- 
tors acting at the behest of his 
own Government in the Paragua- 
yan revolution. His headquarters 
were in Concepcion. 

Sr. Negrao de 
came the Secretary General of the 
Federal 


Lima then be 


Administration of the 
District. He has also served as the 
Minister of Justice. In 1956 he 
was appointed the mayor of the 
Federal District of Rio de Ja- 
neiro. 
Other Cabinet Changes 

There have been other cabinet 
Mario Pinott, 
health physician noted 


changes also. Dr. 
a public 
for having organized the success- 
ful national 
malaria, has become the Minister 
of Public Health. 

The Minister of Labor, Sr. Par- 
sifal Barroso, has 
order to be free to run for the gov 
ernorship of the State of Ceara. 
Until a new minister is appointed, 
the Minister of Agriculture, Sr. 
Mario Meneghetti, will respond 


campaign against 


resigned in 


for the portfolio. 
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State of Minas Gerais Is 





State Has Become 


L ading Progres 





Steel Mill, Automobile Plant, 
A Spinning Machine Maker 
All Eye It Favorably 


of the 


continues 


The industrial growth 
State Minas 


apace. There is no doubt that this 


of Gerais 
inland state is the fastest growing 
of all the units in the 
Federal Union. Pick up a list of 


interior 


new businesses getting started 


in Brazil and the chances are that 


Minas Gerais will be well repre- 


sented. Here few new or- 


ganizations and their plans. 


are a 


Steel Mill Plans 

A delegation of Japanese tech- 
nicians' has visiting the 
country with the object of study- 
ing conditions for the installation 
of a Minas Gerais 
mentioned as the possibility. 

The S.A. Industrial de Motores 
Caminhoes Automoveis Simca 
do Brasil, with a capital of Cr$- 
300,000,000, and the Companhia 
Nacional Distribuidora de Veicu- 


been 


steel mill. is 


e 


los e Pecas with a capital of Cr$- 
100,000,000, have been set up in 


the Pacemaker. 
s of Inland Brazil 








Belo Horizonte, and it is hoped 
that the factory, to be established 
in the “Cidade Industrial” will be 
in in 1960. General 
Edmundo Macedo Soares, presi- 
dent of Volta 
nominated Chairman of the Con- 
sultative Council of Simca do Bra- 


operation 


Redonda, has been 


sil. 
Spinning Machine Plant 





It is further reported from Belo 
Horizonte that an industrial group 
from the City is negotiating with | 
a German enterprise for the in-| 
stallation of a plant to manufac- | 
ture spinning machines. As has 
frequently been pointed out in the 
pages of the Brazilian Bulletin, | 
the Brazilian textile industry is| 
in need of replacing its obsolescent 
machinery. 

Subsurface and | 
working in Brazil have created a 
need for additional drills. It i 
reported that the Stardrill Key- 
stone Company of Pennsylvania | 
will establish a plant for the man- | 


exploration 


Ss 


| 
| 
| 


. . | 
ufacture of all types of drills, in-| 
cluding those for petroleum fields. | 

| 


Probable site will be the Indus-| 


trial Park of Contagem, just west | 


of Belo Horizonte. 
It to 


Gerais 


of 
state 


Minas 
has 


said 
other 


used be 
that 


been more favored with regard to 


no 


climate and location. Today the 


Mineiros say merely that no state 


has been more favored. It is a 
veritable treasure house of natu- 
ral resources, ard these have 


| hardly been touched. This is why 


it for 
plant, mine and even office loca- 
tion. 


is seeking out 


industry 


The State also provides a cor- 
ridor to Brasilia, the new capital. 
BR-3 


de 


Highway be 
Rio 
north and west to Belo Horizonte, 
capital of the State. Stretches of 
it are now being paved. 


Federal can 


followed from Janeiro 


Attracting Much Industry 











State Secretary Dulles Sends 
Congratulations on Soccer Cup 
United States Secretary of 
State John Foster Dulles has 
sent President Kubitschek the 
telegram: ‘“Con- 
gratulations to 
the Brazilian team for bring- 
ing the Soccer Football World 
Championship to the Amer- 


| 
| 


following 


3razil and 





| icas. 
The United States Depart- 
ment of State has also an- 
| nounced that Mr. Dulles, on 
| invitation of the Brazilian 
| Government, will arrive in 
| Rio de Janeiro on August 5 
for talks with high Brazilian 
officials and that on _ the 
eighth, before he returns to 
the United States, he will 
visit Brasilia, where the new 


Capital is arising. 














Sr. Lueas Lopes Has Taken Over 


The Portfolio of Finance Minister 





Head of the National Bank 
For Economic Development 
Succeeds Sr. Alkimim 





As has already been noted in| 


Minister of 


Sr. 


the 


Finance 


the new 
Brazil 


press, 
of 


1s 


Lopes, who took the office on June | 
Alkimim, who | 


from Sr. José 
resigned to run for the Brazilian 
Chamber of Deputies in the forth- 


coming October national elections. 


26 


Biographical Data 
The Agéncia Nacional has dis- 


| tributed the following biography 
|of the new Minister. Lucas Lopes 


was born in Ouro Preto in 1915, 
the of Engineer Francisco 
Lopes. After a course in civil en- 
gineering in the School of Engi- 
neering of the University of 
Minas Gerais, he joined the State 
Transport Agency. 


son 


He has also occupied the chair 


geography of the 
Economic 


Minas 


of economic 
Faculty of 

University of 
addition, Dr. Lucas Lopes has 
served in the Secretariat of Ag- 
riculture and Industry and in the 
Secretariat of Transport and Pub- 
lic Works of the State 
ment. 


Gerais. 


govern- 


In Earlier Cabinets 
His work in hydro-power in- 





Lucas | 


Sciences, | 


In | 


cludes the office of the presidency 
| of the Centrais Elétricas de Minas 
| Gerais and as the director of the 
|Commission of the Vale Sao 
Francsico. In the latter he 
was able to present his plan for 
the recovery of the Sao Francisco 
Later he held the 
portfolio on Transportation in the 
Federal Government Srs. 
Café Filho and Nereu Ramos. 
When the administra- 
ition came Sr. 
Lopes was invited to head the Na- 
tional Bank for Economic 
opment and also to take charge of 


do 


post 


| Valley area. 
under 


present 


into office Lucas 


the post of Secretary-General of 
the Council of Development. He 
thus developed the plan of Presi- 


dent Kubitschek’s “goals in of- 
fice.” 
Makes Coffee Statement 
One of Sr. Lucas Lopes’ first 


announcements in his new post in- 
dicated that the Federal Govern- 
ment can spend only Cr$10,000,- 
000,000 on coffee this year. 
Shortly thereafter the presi- 
dent of the Brazilian Coffee Insti- 
itute, Sr. Paulo 
that the Government 
| mitting itself to purchase from 


| 


Guzzo, indicated 


was com- 
| growers only forty per cent of the 


| present crop. 


Devel-| 





| 





oes 
1eces 


5 


H 


t Crowds 
fail Soccer Team 


3.000.000 W ait 


At Galeao Airport: Give 


Cariocas 


Players Demonstration 

The largest crowds ever to wel- 
come home a championship team 
in turned out for the 
world’s soccer champs when they 
returned from Stockholm, 
they had clinched the title by beat- 
ing the host team by a score of 


3razil 


where 


nro 


5-2 in a never-before-seen display 
of foctball wizardry. 
Line 18 Miles Long 

Three million Cariocas took 
them to their hearts at the home- 
coming on July 2. Along the ap- 
proximately eighteen miles from 
the International Airport of 
Galeao to the Catete Palace hun- 
dreds of thousands of 
from all walks of life had gath- 
ered as a human corridor to greet 
the players who for the first time 


persons 


had won for Brazil the coveted 
“World Cup.” 
Escorted on the final lap of 


their trip by sixteen jet pursuers 
of the Brazilian Air the 
men returned a giant four- 
motor plane which had been dis- 
patched to Sweden to fetch them 
home. When the plane put down 
at three fifteen in the afternoon, 
it was greeted by thousands upon 
thousands of white flags waved by 
people to whom a visit to the air- 
port is not a common occurrence. 


Force, 
on 


Symbol of a New Era 
At that moment and 
who were there had been keeping 


many 


their place in line since the early 
morning hours—the crowd broke 
loose and headed directly for the 
plane, around which the welcom- 
ing committee, of the 
heroes, and members of the press 
had gathered. But the guard at 
the Airport could not cope with 


the crowd, and so the authorities 


relatives 


and the public together gave the 
world’s the 
greatest in 


soccer champions 


public demonstration 
Brazil’s history. 

According to Mr. Juan de Onis, 
who gave an eye-witness account 
in the New York Times, 
tory, Brazil’s undefeated national 


“in vic- 
team emerged as a symbol of a 


new era, and all Brazilians faced 
the internal political and economic 


problems with new confidence.” 
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Plenary Sessions 
Talks Reported 


President Kubitschek Speaks 
Of the Difficulties Faced 


By Underdeveloped Lands 


vhere they held informal meet 
! and films depicting the 
mic growth of Brazil. Part 
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Principles of International Economic Structure 


At the International Investment Conference in Belo Hori- 
zonte some principles of an international economic structure 
were circulated by the host delegation. They look to the 
establishment of an international economic structure com- 


patible with the aspirations of progress of the member coun- 

tries of the Western Community and were accepted as follows: 

1. Private international capital contributes appreciably to the 
growth processes of the underdeveloped regions of the world. 
However, it is the duty of the internal forces of these regions 
to undertake the principal part of the effort of financing 
their own development programs. 


2. To attribute an effective equality of conditions of treatment 
to national private capital and to capital proceeding from 
abroad is a good way of stimulating the largest possible 
tapping of the sources of saving of foreign and domestic 
origin, 

3. All nations have the sovereign right to determine whether 


or not to receive foreign capital, the conditions under which 
investments shall enter and the areas, in case there is any 
question, from which such investments should be excluded. 
It follows, therefore, that the greater the restrictions imposed 
the less the incentives will be for investments, not only in 
the areas affected but for investments in general. In case the 
government decides that certain investments should be ex- 
cluded from certain areas, the reasons for such action should 
be determined by sound economic principles which are 
favorable to the development of the country, and its effect 
should not be discriminatory or retroactive. 

1. In view of the above principles, governments should estab- 
lish conditions favorable to a climate of confidence which is 
indispensable to an international capital flow between the 
industrial countries and the underdeveloped countries. 








The President revealed that he 


had proceeded in this way because 


the economics of all 


nations. 


upon 
other 


International economic interests it constituted a stimulant and cre- 


are thus steadily creating new ated a large current of public 
standards of valuation as their enthusiasm which he held neces- 
activities, which make up eco- sary for the realization of any 
nomie enterprise, move forward. program. Recognizing in his audi- 
Sr. Lidio Lunardi had thus set ence the eminent persons with 


the tone for the International In- specialized knowledge and experi- 


vestment Conference. ence devoted to the study and un- 


President Kubitschek Speak derstanding of great current eco- 
es . = aks 
Kubi- 


, nomic problems, President 


President Juscelino Kubitschek, a 
+} " a — ‘dent of the Co tschek felt that he should frankly 
) Wels ee state his at » x plai , 
ference, then delivered the main ite his attitude and explain the 


‘ ps ‘ . meaning : scope of > AS- 
ss of the meeting. The Chief ' ling and cop of the mea: 


being take 
that the ing taken. 


ures 


of State acknowledged 


topic of discussion of the Separating the Causes 


central 


Conference coincides with the The first step in the “chief 
principal trend of policy of his revolution of our times, the rev- 
Government He reminded the olution of growing expectancies 
i1udience that even during the of poor countries which are re- 
Pre lentia election campaign) volting against the ways in which 
he had proclaimed the need for until recently attempts were made 


t) gy against the underdevelop- to help them in their poverty” was 
ment of the Nation to determine which of the causes 
He tlined a program which were permanent and which of a 
peared t offer economic salva virulent nature. 
giving a detailed description It was at first noted that the 
f how to d de and execute the! small individual income reduced 
im in fixed stages of time.|if it did not actually prevent the 
H mitted that this attitude possibility of saving and, conse- 
en meant subjecting all the quently, of investments. More- 
Government’s work to embarra over, this reduced capacity of sav- 
! arison between promises ings has been constantly aggrra- 
reality. vated by the influence of advanced 


countries with their high 


sumption standards. The cinema, 


con- 


the radio, the press have encour 
aged underdeveloped countries to 
spend beyond their means. 

The purchasing 
made the installation of a number 


small power 


of necessary industries impossi 
ble, thus again producing the dis 
turbing vicious circle. Yet even if 
the 
found these 
difficulties, still 
faced with no less serious obsta- 


underdeveloped countries 


means to overcome 
they would be 
cles, goods necessary for their in- 
dustrialization would remain de- 
pendent on the volume of their 
financial means in countries which 
produced basic equipment. 


Main 


instance the indus- 


The Two Factors 

In the last 
trial development of underdevel- 
oped countries became dependent 
on two main factors: the value of 
their exports and their ability to 
obtain foreign credits. 

Rarely is private international 
capital attracted by pioneer en- 
terprises which are very risky and 
offer only problematical 
and low profits. At this stage of 
development, private international 


returns 


capital prefers more limited yet 


safer investments, sometimes of 
small real economic importance to 
the nation in which they are mace. 

On the other hand, the inade- 
quate funds of international public 
credit institutions, resulting from 
their strict statutes, have not al- 
the coun- 
tries to place great hopes in them 
for the solution of their essential 
problems. 

The thus 
heavy responsibility not only for 
underdeveloped 


lowed underdeveloped 


situation involves 
governments’ of 
countries from which concrete and 
quick results but 
also for private enterprise, which 


are expected, 
in democratic countries constitutes 
the moving force of development, 
conciliating the object of economic 
progress with political freedom. 


Need of Basie Investments 
Before we can make private en 
flourish, we need large 
investments for our 
ture in the fields of power, trans 
portation and education. These re 


funds 


terprise 


basic struc 


quire a concentration of 
which in view of the inadequate 
individual savings can be obtained 
only through public budgets. 


The then declared 
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that operations in Brazil are very 
different and require other actions 
and the use of correctives other 
than those which private enter- 
prise can provide. He said that it 
is necessary to eliminate once and 
for all the false impressions of the 
role which governments play in 
countries starting their march to 
industrial development. 

It is especially inadmissible to 
assume, he said, that all the tasks 
which in economicaly mature 
countries are carried out by pri- 
vate enterprise can thus be car- 
ried out in countries under de- 
velopment and that the field of 
government action in both cases 
are subject to the same limita- 
tions. 

As regards Brazil, public en- 
terprise was decisive for starting 
the process of industrialization 
and thus opening a great number 
of possibilities for profitable ac- 
tivities. By means of pioneer in- 
vestment and of enterprises that 
complement private enterprises, 
especially in areas where consider- 
ations of safety and political sense 
makes government activities nec- 
cessary, the state has been a fac- 
tor of economic salvation, and in 
view of the still immature state 
of Brazil’s industrial revolution, 
its role as “entrepreneur” cannot 
be interrupted. 


No Tendency to Statism 

“T repeat: the phenomenon does 
not mean a tendency towards sta- 
tism, for although the govern- 
ment action in industrial enter- 
prise is growing in absolute 
figures, it is probable that thanks 
to the new and many activities 
open to private enterprise the 
percentage of State participation 
in total investments will diminish. 

‘What cannot be denied is the 
fact that at this stage of heroic 
transition in which our vulnera- 
bility is more pronounced in con- 
sequences of the radical transfor- 
mation of our economy, at this 
stage where we have serious finan- 
cial and social problems resulting 
from the laborious change through 
a number of our institutions is 
passing, which became out of date, 
the role played by the state, 
whether as promotor and director 
or as active agent in the fight 
against underdevelopment, is still 


” 


decisive, for it has no substitute. 


Program of Targets 


The President then discussed 
this so-called “Program of Tar- 
gets”, the purpose of which is to 
coordinate government 


invest- 





ments and concentrate them pref- 
erably in fields of power and 
transportation. 

In concluding the President re- 
ferred to his now famous speech 
of June 20, proposing the refor- 
mulation of Pan Americanism 
with a view toward giving its 
high symbolic value a real mean- 
ing. He said that not only did he 
bring out the decisive importance 
of cooperation of industrial coun- 
tries, but indicated in a general 
way the zones in which such col- 
laboration would be necessary 
most of all. 

“There is a limit to the effi- 
ciency of the emancipating effort 
of the underdeveloped and semi- 
developed countries, this limit 
being determined by the degree 
of cooperation which they receive 
from nations of mature economy. 
What I tried to outline a few days 
ago was a position of international 
solidarity against poverty and 
against underdevelopment, 
against the barriers and prej- 
udices which favor the mainte- 
nance of zones of great misery in 
a world which could be redeemed 
by the conjunction of activities 
on industrial and commercial 


grounds for an_ uninterrupted 
creation of wealth.” 


Minas Governor Talks 

Speaking for the host state was 
Governor Bias Fortes, of the 
State of Minas Gerais. He de- 
scribed Minas Gerais as a most 
propitious area for investments 
tor promoting economic and social 
development because it offers 
many factors adequate for the 
formation of a structural economy 
from the point of view of geog- 
raphy and natural resources. 

Governor Bias Fortes acknowl- 
edged that previously his state 
had been characterized as an ex- 
porter of primary products but 
the policy of economic incentive 
followed in recent years has at- 
tempted to encourage greater in- 
vestment in the fields of industry 
and agriculture. In 1950 the pro- 
duction of electrical power in 
Minas Gerais was only 800,000,- 
O000kwh. In 1957 it had already 
surpassed 1,800,000,000kwh. In 
1950 the installed capacity in Mi- 
nas was a little over 200,000kw; 
in 1958 it will attain 900,000kw. 
By 1965 it should reach 2,500,- 
000kw. 


Industry Welcome 

Since recent undertakings prove 
that the state administration has 
provided industry with every pos- 
sible facility to establish it on 
solid bases, the state welcomes al! 
initiative and will extend a sim 
ilar receptivity to all those who 
wish to collaborate in the progress 
of Minas Gerais within the limits 
and in proportion to what may be 
within the reach of the state gov- 
ernment. 

“The government of Minas 
Gerais has been applying one- 
third of its revenue from taxes 
in direct investment in the sectors 
of electric power, refrigerating 
and fertilizer plants, in the con- 
struction of warehouses and silos, 
in nuclear energy and in the im 


provement of agriculture. At the 


same time the government con 


tributes, directly or indirectly, 


with resources from the treasury 
toward the setting up of new in- 
dustries.” 

In conclusion Governor Bias 
Fortes remarked upon the impor 
tance and significance of the Con 
ference. It will not be manifested, 
he said, by its immediate results 

(See page 6) 
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In order t 


Simultaneous Translation Available at Conference 





» facilitate the progress of the Investment Conference, the sponsors had installed a system for 


the simultaneous translation of speeches before the delegates. Here the North American delegation is 
listening to an address in Portuguese, which is being carried in English into their earphones at the same 
time. The sessions were held in the Advanced Technical School of Belo Horizonte, one of the most up- 


to-date educational academies in Brazil. 
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Mr. Medaglia, the Trade Bureau Director, 
Invites Queries on Investment Conference 


Mr. Francisco Medaglia, the Director of the Brazilian Gov- 
ernment Trade Bureau in New York, now is in the possession 
great deal of material which was made 

available to the delegates to the International Investment 

Conference in Horizonte. He would like to share this 

information with United States business executives and others 

who are interested in advancing the position of international 
investments in Brazil. 

Invited by Sr. Lidio Lunardi, President of the Brazilian 
he National Confederation of Industries and the chairman of the 
committee which directed the entire Conference, to 
conduet the United States delegation to Belo Horizonte, Mr. 
Medaglia has used his time with the United States executives 
who accompanied him to discuss matters of common interest. 
pira For this reason he is well equipped to take up investment and 
and other business questions, answering them within the framework 

of the up-to-the-minute situation. Mr. Medaglia volunteers to 

act as a clearing house for all business growing out of the 

Conference of interest to North American commercial execu- 

lives. 

One of the tributes paid Mr. Medaglia for his efforts in 
advancing international business between the United States and 
Brazil came from Mr. Henry Balgooven, Vice President of the 
American and Foreign Power Company and chairman of the 
Inter-American Council, who spoke at the closing session as 
representative of all the foreign delegations. In the course of 
his address he said from the platform: “Right here I want to 

interject a word for the fine work that Mr. Medaglia is doing as 
director of the Brazilian Government Trade Bureau in New 
York. | urge the productive classes of Brazil to make the 
fullest use of his abilities and services in promoting invest- 
ment and commerce between our countries, The members of 
my delegation plan to meet with Mr. Medaglia upon our return 
to New York to give continuity to the objectives of this Con- 
ference in relation to United States investments in Brazil.” 

Interested businessmen are invited to confer with Mr. 
Medaglia. Appointments may be made by telephoning his see- 
retary at Mu 2-1055. 
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of a new investment 


xecu- 


any, 
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ability of the people of Brazil to 
tasks. Many of 


|us and the companies we repre- 


“This is particularly true in 
Brazil where some US$1,333,000,- 
000 of private United States capi- 


accomplish these 





rea-| cent, he continued, are backing|tal has been invested. I am not 
getic| this faith by the investment of|sure, however, that there is the 
pOp-| money, energy and talent. It is| broad public understanding of the 
and| our hope, he added, that as a re-| subject that is required to assure 
ents.| sult of the discussions we have|that effective action will be taken. 
ically| had here, we can cooperate in | The demand for investment capi- 
ery | working out solutions for some of | tal is truly enormous throughout 
cal,)the present problems of Brazil|the world and it is particular! 
that} and other Ceveloping ountries; | great in the United States, which, 
t na-| and in so do'ng provide additional | like the nations of Latin America, 
encouragement for the broad in-|is a developing country and one 
ternational flow of private capital | which prefers to speed its devel- 
5 for productive investment which is| opment through private’ enter- 
, a o urgently needed. prise rather than state socialism. 
t ‘ 
isa Delegates Praised Competitive Capital 
f the “It has been obvious from the “The International investment 
We ery beginning of this Conference | market, therefore, is a highly com- 
tOlthat the great majority of the} petitive one. When private capital 
beset| delegates are well aware of the) is free to move it always tends to 
ca nportant role that foreign pri-| flow into those countries and into 
hap ite capital can play in speeding |those industries where the 
iture.| the yvrowth of the developing greatest opportunities exist for its 
iched | country and thereby help to raise safe and profitable employment. 
trat ng standards of its people. And I want to emphasize that 
these| [| have observed also that there is there is no difference between a 
eMS)| a better understanding than ever local industrialist and a foreign 
before of the conditions which will investor in this respect. 
eri-| encourage private capital to flow “Each is looking for an oppor- 
ent to productive industries in the tunity to invest his own savings or 
n the dev ountries the savings of the many individ- 


ual stockholders who own his com- 
pany, under conditions which give 
promise that the investment will 
be productive and profitable. The 
question as to the requisites of a 
favorable investment environment 
is one that members of my celega 
tion are often called upon to an 
swer. 

“The best answer, we believe, is 
fact 


gained b 


a direct statement of since 


there is more to be 


| frankness than by the creation of 


|false hopes which cannot be ful 


filled. Our answer must also be 


| presented from our viewpoint as 


private investors, and it is pre- 
dicated upon the fundamental as- 


sumption that the United States 


|}and the other major capital ex- 





} 
government. 


porting nations are private enter- 
prise countries, where investors 
are free to decide whether they 
will invest in Country A or Coun- 
try B or whether they will keep 
their money at home. 
Basic Requirements 

“The 

ments are not difficult to list: the 


new enterprise must have access 


basic economic require- 


to a labor force which possesses, 
or is able to acquire, the neces- 
sary skills and has some of the 
responsibility for its role in the 
productive process; access to an 
economic source of raw materials; 
the ability to acquire locally or to 
import necessary machinery and 
equipment; access to an adequate 
and dependable supply of electric 
power; the right to employ capa- 
ble technicians management 
of whatever nationality; and the 


and 


assurance of an adequate and de- 
pendable market for the product. 

“Assuming that these basic con 
ditions careful 
investor will want to make sure of 
his his 
ness according to his best judg- 
ment, without prejudice, discrimi- 


have been met, a 


freedom to operate busi- 


nation, or fear of seizure or con- 


fiscation by government action. 
On the contrary, the investor will 
expect the government to uphold 
him in the possession of his prop- 
erty so long as he observes its laws 
and accepts his social responsibili- 
ties to his employees and to the 
community. 

“In return, he should be willing 
to pay his just share of the cost of 


3ut he will want to 


aad wae 
|make sure that if his enterprise is 


successful, his profits—which are 
the rewards for his risk-taking 


| his enterprise, and his hard work 


will not be confiscated by the gov- 


vernment through unjust or un- 


reasonable taxes. 
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Apply to All Capital > .. His Concelusi 
nae P 4 > ad > Is Conclusion 
“All these conditions, which are Minas Indust ial Ce nter “IT make this statement in gen- 
essential to a favorable environ- eral terms and do not direct my 


ment for private investment, ap- 
ply with equal force to domestic 
and foreign capital; and it is 
significant fact that those under- 
countries that 
to attract 
vestment from abroad are not re- 


a 


have 
in- 


developed 
been unable new 
garded by some of their own citi- 
zens as offering attractive oppor- 
tunities for the productive invest- 
ment of their savings. 

“There however, certain 
additional considerations where a 
foreign He 
must be concerned with exchange 
and export 


are, 


investor is involved. 
re- 
taxes, and 
multiple exchange rates. He wants 
that he 
will be allowed to recover any loss 
the 

income 


controls, import 


strictions, remittance 


a reasonable assurance 


in value of his property, or 
his from that 
resulting from currency deprecia- 
tion; that stock- 
holders will not be deprived of the 


property, 


and he, or his 
enjoyments of that income by in- 
ability to remit reasonable profits. 
What Is Favorable 

“I would say, then, that if the 
basic economic requirements that 
I first listed 
¢iven country, if it provides op- 
portunities for the establishment 


are satisfied in a 


of new enterprises and a chance 
to 
profit commensurate 
risks and with the 
if the foreign 
entrepreneur 
possession of 
knows that prior and just com- 
pensation will be paid him if his 


and earn 
with 
service 


a 
the 


for them grow 


investor 
secure in 
property 


ered, 
the 


or 


feels 
his 


properties are subject to expro- 
priation, if he is not faced with 
the hazard of depreciation in the 
value of his property because of 
ill-considered arbitrary gov- 
ernment action, and if he has the 
option of re-investing or remitting 
his earnings—then he has every 
reason to consider that the invest- 
favorable 


or 


ment environment is a 


one. 


“Of course, the prospective in- | 
vestor will look carefully into the} 


legislative and 
framework within which his busi- 
ness must operate. If he 
United States citizen, and he finds 
that the country he is consider- 
ing has a satisfactory bi-lateral 


IS 


a 


commercial and investment treaty 
with the United States, he may 


regard it as an indication of good | 


intentions. But he is influenced 
more by the past record than by 


anything else. 


rend- | 


or | 


constitutional | 





Minas Gerais has the largest industrial complex in the interior of 
Brazil. It is fortunate that in being able to develop its new industrial 


parks the State of Minas Gerais is 


able to plan them with the utmost 


care, allowing not only for nearness of supply of workers and ma- 
terials but also permitting ample and convenient transportation. The 
above industrial park, not far from the capital, shows the abundant 


space left for expansion by individual firms and by new additions to | 


the complex. It was visited by many Delegates to the Conference. 





History a Valuable Lesson 
“Nothing can impress him as 
much as a history of fair treat- 
ment, over the years, of both do- 
mestic and foreign capital, a rec- 


ord of earnest effort by the gov- 


ernment to meet its international 
obligations and to safeguard the 
private capital already invested. 

“IT will that, at 
present time, something additional 


concede 
may be needed to attract substan- 


United States. As I have said, 
there are ample opportunities at 


home for profitable investment. 


In the United States the investor | 


have the 
change problem, and he is free 
to use his profits, after taxes, as 
| he sees fit. 

“But it also is true that there 
where the im- 


does not foreign ex- 


are few countries 
pact of taxation is so heavy as in 
the United States. The tax dif- 
ferential in favor of foreign 
vestment, however, is rendered in- 
effective our tax legislation 
which applies the high United 
States tax rates to income earned 


by 





abroad. 

“Businessmen my 
| long have urged, as the greatest 
lincentive for an increase in our 
| foreign investments, that the 
| United States Government adopt 
| the recognized the 


| 
| 
| 


in 


principle, in 


| tax legislation of many foreign | 
| countries, that income on foreign | 


investments should be taxed only 
in the country where it is earned, 
and that tax treaties be negotiated 
other countries 


with 


' 


the | 


tial private investment from the} 


in- | 


country | 


embodying 


this principle and containing am- 
ple provisions for the protection 
‘of American business from dis- 
|criminatory and unduly burden- 
some taxes abroad.” 
“Infrastructure Concept” 


Mr. 
|paper with some remarks about 


Balgooyen concluded his 


|the infrastructure concept, a new 
in internationai 
|thinking. He explained that even 
| the definition of this term has not 
reached the dictionary. To 
it rather limited con- 
including such public proj- 
roads, hospitals 
and sewers. To others there 
which 


idea investment 


vet 
is a 


some, 
cept 
ects 


as schools, 


is 


a 
broader definition includes 
also power, transporta- 
tion, steel mills and petroleum. 
Most radically it include: 


electric 


also the 
entire field of heavy industry. 

He said that the great danger 
in the growing tendency to 
limits 


lies 
set categories or arbitrai 
|in respect to industries whose de- 
| velopment is to be reserved to the 
| rather than to pri- 
| vate Mr. 
said that capital always tends to 


| government 
enterprise. Palgooyen 
flow into industries where 
tunities for its 
profitable employment. In the pub- 
lic service field, there is much that 


oppor- 


exist safe and 


governments can do to provide a 
legal framework under’ which 
profitable operations are possible. 
If such opportunities exist in any 
industry, private investors will be 
interested, the capital 
| will be provided and the prospect 
| for efficient and economic opera- 
tion will be enhanced. 


necessary 





specific govern- 
I know 
‘that, in Brazil, many such enter- 
prises are well managed and effi 
But, 
governments are notoriously poor 


lremarks to any 
|ment-operated industry. 


cient. generally speaking, 
administrators of business enter- 
prises, particularly of capital con- 
suming and highly technical in- 
the field of 
dustry. The danger, of course, is 
that 
operation of certain basic 


dustries in basic in 


government ownership and 
indus- 
tries will spread, and that the field 
for private business will be more 
and more restricted.” 

Time was also devoted to papers 
listing investment opportunities 
the 
| tories as well as to specific indus- 
tries. 

Probably for the first time in 


} in various states and terri- 


international investment 
the State of 
which the new Federal 


— con- 


ference Goias, in 


Capital 





| is rapidly rising, made a bid for 
1] 


large 
| Spokesman for the State, which 


investment consideration. 
}occupies an important part of the 
|great central tableland of Brazil, 
Sr. Manoel Demostenes, the 
representative of the 
industries of Goias. 


was 
federated 


He made a special point of the 
need of establishing direct contact 
Brazilian industrialists 
and foreign investors. This is now 


between 


possible because of the establish- 
ment of through communications 
by way of telephone and telegraph 
recently by the Company which is 
developing Brasilia. 

He pointed to the obvious mar- 
ket for real estate investments in 
the various developments which 
will spring up around the Gov- 
ernmental area. The city itself is 
growing at the rate of two thou- 
sand persons a month and already 
has thirty 
persons. 


more than thousand 


Heavy Industry 

In addition to this built-in mar- 
ket there is also the opportunity 
to establish a whole heavy indus 
For the 
prospects are excellent for an in- 


try complex. example, 


stalled cement industry. Just the 


needs of the Government sector 
of Brasilia alone represent a huge 
quantity of this fundamental 


building material. 

Some of the natural resources 
of the mentioned Sr. 
Demostenes were rich deposits of 


area by 


calcite, quartz, nickel, chrome and 
rutile, or titanium oxide. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


EB Gove ent 7 


] 


ihe 


le Bureau has rece ed the following inquiries from businessmen in Brazil, who desire to export or import 


é ngnuiries are pu 


rite directly to these firms, via airmail, as well as to this office, at 551 Fifth 


blished as received and no representation is made as to standings of listed firms. We 


Avenue, New York 17,N.Y. 















































BUYERS WANTED “TRADE OPPORTUNITIES” MISCELLANEOUS 
for American firms 
, ‘ ais The Brazilian Government Trade Bureau also accepts adver- B wr 
CARNAUBA WAX tisements from U.S. firms wishing to reach interested parties . 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- j a 
guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are “ 
° invited to write to: Brazilian Government Trade Bureau, 551 
SUGAR Fifth Avenue, New York, New York. Jo Br R 
E INDUSTRIAL MACHINERY AND 
—| BLACK GRANIT AND COLORED] cQuipMENT — Empreendimentos Us 
HAMMOCKS MARBLE 1d i ag ee eS 
a " i je W 
ana °| 
ze = A Rua a tH } Q 
VEGETABLE FIBERS AND OILS Add F : 
RES STAR FLOWERS AND BILE BOVINE. 
My iprospeener george yi REPRESENTATIVES cyanea tes 
PIASSAVA FIBER | a | ,r 
| MANIOC STARCH AND MEAL, ‘. nna 
| PEANUTS AND BYPRODUCTS, CAS . 
| TOR BEANS AND OIL ' : : ; 
HEARTS OF PALM Honey, |° ee oy ae Shs 0 Rufilo d a ie eke eo 
ANNED MEAT AND VEGETABLES— | . Rio 1 
| 
| 
| WOOD TILES ee ee a 
} 7 B 5) 
LEAF TOBACCO 
SELLERS WANTED 
~ AJ x AN L SKIP | S Pt tan 74 ¥ 
RUTILE 
THERMOMETERS, HYGROMETERS, |" ge 
HUMIDIFIERS 
M AIR At UE, AND t ts. Will be in New 
CHEMICALS AND HARDWARE _ " Te 7 
| 5) 5] 
ir x 1 } 
IRON, METALS, PHARMACEUTIC . +. 4 £ cz } f A 
AND INDUSTRIAL CHEMICALS in Aled tthe at Fe Moreira , 
R R A i‘ J R 
At yo 
t 
a — eS — 3 Ww IU 1 
Wihes e vepresentativen te 9 with Brazilian firm A 
VERM 1AM CAUSTIC SODA GUM ROSIN, y tin d tor de itive pur-| miro M 9-Raul P ra, A J 
AND SODA ASH M Net f ynd it rq Brazilian | dor Salgado Filho I 11, 140. andar C 
in f A e, Rio Gra 
B Sul, B 
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